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SKM Asset Finance Ltd (SKM) was formed in June 
1997 and specialises in the provision of asset 
finance to the SME sector, predominantly to the 
construction industry. It distinguishes itself from 
competition because the directors and sales team 
have a wealth of experience financing construction 
plant and equipment.
------------------------------------------------------------------
Steve Moody, director at SKM believes that SME 
decision makers should consider asset finance 
rather than more traditional finance methods, 
because he sees demand increasing from SMEs 
as they take advantage of growth opportunities 

in 2014 and beyond. In order to do that they will 
need to borrow and there is still little evidence that 
high street lenders have an appetite for helping the 
construction sector. 
 
Although the funding for lending scheme remains 
in place, it seems that very little of that funding has 
so far reached the companies at which the initiative 
was aimed and who would truly benefit from it. In 
Mr Moody’s view, ‘this presents a great opportunity 
for SKM to provide asset funding solutions.’

He adds: “Currently most SME decision makers are 
choosing hire purchase as their funding option of 
choice. Within the construction sector, hire purchase 
has historically been the most popular type of asset 
finance, mainly due to full title being passed to the 
SME at the end of the agreement. I expect operating 
lease, whereby the assets are taken off balance 
sheet, will start to become more popular with larger 
SMEs who will see ‘profit from usage’ rather than 
‘profit from ownership’ as their main objective.”

The government launched the annual investment 
allowance (AIA) tax incentive in December 2012, 
however many businesses are still not aware of 
this, despite it allowing 100% tax relief in the first 

Company: SKM Asset Finance Ltd
Name: Steve Moody
Email: steve@skmassetfinance.co.uk
Web Address: www.skmassetfinance.co.uk
Address: Finance House, 45 Grange Road, St 
Leonards, Ringwood, Hampshire BH24 2QE
Telephone: 01202 855080

Asset Finance: 
Spurring Corporate Growth in 2014 - the UK

year. Depending on the SMEs’ rate of tax it is an 
open invitation to invest in plant and machinery and 
secure the equivalent of a 20-45% subsidy. 

Mr Moody explains: “We are ensuring that as many 
of our existing and potential customers as possible 
are made aware of this incentive. There are several 
challenges that lay ahead for SKM and the asset 
finance sector and we have already begun steps 
to address these areas for example; improving 
our internal and reporting systems; making great 
efforts ensuring our presence is known within the 
SME construction sector; writing hire purchase 
agreements on fixed rates which assist in clients cash 
flow projections in the years ahead.”

SKM saw business levels increase by 20% in 
2013 and over 30% of this business came from 
new SME customers. Mr Moody said: “We have 
targeted ourselves with a further 20% increase 
in new business in 2014, and with the support of 
over 20 asset finance funders, we believe this is 
very achievable. Our hope for 2014 is that funders, 
brokers and organisations such as the national 
association of commercial finance brokers (NACFB) 
continue to spread the word of the importance and 
availability of asset finance for SMEs.”

SECTOR SPOTLIGHT:
Asset Finance: Spurring Corporate Growth in 2014 - the UK


